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May 9, 2017

To:  Butte County Board of Supervisors

From:  Paul Gosselin, Director

Re:  Groundwater Sustainability Agency (GSA) Formation in the West Butte Subbasin

The Sustainable Groundwater Management Act (SGMA) requires that groundwater sustainability agencies (GSA) be formed in high and medium priority subbasins by June 30, 2017.  Butte County, Glenn County, Colusa County, the City of Chico, Western Canal Water District, Reclamation District 2106, Durham Irrigation District and Reclamation District 1004 have elected to become GSAs in the West Butte subbasin.  The Butte County GSA area covers the entire Butte County portion of the West Butte subbasin, including GSA areas covered by the City of Chico, Western Canal Water District, and Reclamation District 2106.  The Butte County GSA area does not overlap area covered by Glenn County, Colusa County or Reclamation District 1004.  In 2016, SGMA was amended to not allow the boundaries of one GSA to overlap with another GSA.  To be in compliance, Butte County must take action to resolve their overlapping boundaries prior to June 30, 2017.  Butte County can resolve the overlap with the City of Chico, Western Canal Water District and the Reclamation District 2106 by modifying its GSA area to only include areas outside of the city limits or district service boundary.  To advance the SGMA planning process, agencies in the West Butte subbasin have submitted letters in support the County effort to obtain grant funding for the development of the GSP and to cooperate on the development of the GSP for the West Butte subbasin. The Department of Water Resources is expected to release a grant program in 2017 for the development of GSPs.  The cooperation among local agencies will strengthen the chances of obtaining grant funding and GSP development.

Background
SGMA went into effect on January 1, 2015.  High and medium priority subbasins are subject to SGMA compliance.  In Butte County, there are four subbasins subject to SGMA (Vina, West Butte, East Butte and Wyandotte Creek).  By June 30, 2017, subbasins subject to SGMA must be covered by one or more GSAs for all portions of the subbasin.  If areas of a subbasin are not covered by one or more GSAs by June 30, 2017, the State Water Resources Control Board (SWRCB) will intervene in the groundwater basin and impose mandatory fees, groundwater reporting and limit groundwater pumping (Water Code §10735).

A GSA can be formed by a single local public agency or a combination of agencies.  Local public agencies eligible to be a GSA must have either water supply, water management, or land use responsibilities.  Counties are presumed to be the GSA for areas that do not have any other local agency.  On October 13, 2015, Butte County elected to become a GSA for all the Butte County portions of the West Butte subbasin. On November 17, 2015, the City of Chico elected to become a GSA within its city boundaries.  On June 16, 2015 Colusa County adopted Resolution 15-026 electing to be a GSA for the portion of the West Butte subbasin in Colusa County.  On July 7, 2015, Glenn County adopted Resolution 2015-48 electing to become a GSA the portion of the West Butte subbasin in Glenn County.  On July 2, 2015, Reclamation District 1004 elected be a GSA.  On September 15, 2015, Western Canal Water District adopted Resolution 2015-05 to be a GSA for their portion of the West Butte subbasin.  On October 25, 2016, Durham Irrigation District adopted Resolution 16-001 electing to be a GSA.  The Butte County GSA areas submitted through Resolution No. 15-146 overlap the GSA areas of the City of Chico, Western Canal Water District, Durham Irrigation District and Reclamation District 2106.  Butte County does not overlap the boundaries of Colusa County, Glenn County or Reclamation District 1004.  On January 1, 2016, legislation known as Senate Bill 13 took effect which among other things requires that if the proposed GSA management areas of two or more entities overlap, then none of the entities would be recognized as GSAs until the overlap was resolved or eliminated (Water Code §10723.8(c)).   The overlapping GSA boundaries have prevented the Department of Water Resources from accepting the agencies as GSAs.  Failure to resolve the overlap in the West Butte subbasin by June 30, 2017, will put the West Butte subbasin out of compliance with SGMA and result in SWRCB intervention.

To achieve compliance, GSAs are allowed to modify their GSA notice in order to eliminate the overlap (Water Code §10723.8(c)).  Modifications do not require a new notice of intent unless the modification would effect a “material change” to the previously submitted notice of intent.  The City of Chico, Colusa County, Glenn County, Reclamation District 1004, Durham Irrigation District and Reclamation District 2106 and other agencies have agreed to cooperate on developing a GSP for the West Butte subbasin. 

Resolving the GSA Boundary Overlaps
[bookmark: _GoBack]Butte County can resolve the overlap with the City of Chico, Western Canal Water District, Durham Irrigation District and Reclamation District 2106 by modifying its proposed GSA boundary to only include the areas outside of the city limits or jurisdictional boundaries. If authorized by the Board of Supervisors, the department will administratively file an amended GSA notification to the Department of Water Resources.  This action would fulfill the requirements to have one or more GSAs formed in the West Butte subbasin without boundary overlaps.   This action would not be a material change from original GSA filings.  
The City of Chico, Colusa County, Glenn County, Reclamation District 1004, Reclamation District 2106, and Durham Irrigation District have submitted letters of support for a cooperative approach through funding under the SGMA planning portion of Proposition 1.  The GSAs intend to cooperate on the review and development of the West Butte subbasin GSP. 
Recommended Actions

1. Adopt the resolution and authorize the Chair to sign.

2. Direct the Department of Water and Resource Conservation to submit a modified GSA boundary and other related documents for the West Butte subbasin.
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